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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE SOUTH AFRICAN SECURITISATION:

TAX & ACCOUNTING SUB COMMITTEE HELD ON 19 APRIL 2018 
9.30AM AT BOWMANS 11 ALICE LANE, SANDTON

	ATTENDEES:
	Rishendrie Thanthony
Zanele Mtshali
Lizelle Foord

Neerie Naidoo

Louette Nel
Faizel Khan

Carl Nel

Amrisha Krishna

Jurgens Smith

Lizelle Fivaz
Nozi Dube 
   
	
	TMF Corporate Services (South Africa) 
TMF Corporate Services (South Africa) 

TMF Corporate Services (South Africa) 

Maitland
Maitland
Deloitte

KPMG

Deloitte

Sasfin
PWC

BMW

	
	
	
	


	ITEM
	DESCRIPTION
	ACTION

	1.
	WELCOME 
	

	
	The Chairperson welcomed all attendees as noted above.

	

	2.
	CIRCULATION OF ATTENDANCE REGISTER
	

	
	The attendance register was circulated and signed by all present at the meeting. Those attending via teleconference were noted.


	

	3.
	MARKET INDUSTRY UPDATE
	

	
	There was a detailed discussion held on the securitisation market and the following was noted:
· It was noted that the market continued to be quiet in the listed space; and
· There has been an increase in renewable energy transactions.


	

	4.
	TAX AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	Discussions were held regarding tax amendments and the following was noted:

· With the implementation of IFRS 9, SARS has made some specific changes to the tax Act. In particular, section 24JB was amended and National Treasury introduced a new section dealing with doubtful debt, section 11(jA);
· Section 24JB is only applicable to covered persons, which include banks, entities forming part of a banking group, stockbrokers etc but does not include moneylenders or securitisation vehicles (except if construed part of a banking group). Section 24JB dealing with fair value of taxation was primarily amended to align with the terminology used in IFRS 9;
· The introduction of IFRS 9 also rendered the Banking Association of South Africa’s ruling regarding doubtful debt allowances unusable. The terminology and concepts used in this ruling were aligned with IAS 39 and are no longer used in IFRS 9. National treasury, after extensive lobbying by the banks, introduced section 11(jA) to govern the treatment of doubtful debt allowances for banks;
· Broadly speaking, banks are allowed a deduction of 85 percent of stage 3, 40 percent of stage 2 and 25% of stage 1 expected credit losses as determined in terms of IFRS 9. There are some intricacies, considering that section 11(jA) does not specifically refer to three stages; and
· Importantly, section 11(jA) is only available to banks and not any other money lenders or securitisation vehicles. As it stands, SARS can still apply their discretion to the taxpayers not covered by section 11(jA) but we have found that they are reluctant to do so when an allowance of greater than 25% is sought. 


	KPMG


	5.
	IFRS AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	There were no updates to note.
	

	6.
	AUDIT AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY


	

	
	A detailed discussion around non-executive director’s remuneration disclosure was held;
· The JSE listing requirement around the four-month submission for annual financial statements posed to be rather challenging. Some clients missed the four-month submission deadline. 

	

	7.
	NEXT MEETING AND CLOSURE
	

	
	The date of the next meeting would be rescheduled to 25 July 2018. RT would send out a meeting request. 

There being no further matters to discuss, the meeting was closed at 10:30.


	

	CONFIRMED AS A TRUE RECORD OF THE PROCEEDINGS. 

_________________________                             __________________________

CHAIRMAN                                                           DATE
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